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Fig.1 2-node network in simple condition
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Method combining improved financial transmission rights
with fund pool for hedging congestion risk
LI Li-ying, PENG Jian-chun,ZHANG Xi-ming
(College of Electrical and Information Engineering,Hunan University,Changsha 410082 ,China)
Abstract: An improved FTR (Financial Transmission Rights) is presented. A method for hedging
congestion risk combining FTR with fund pool is illuminated in detail, and its quantitative analy-
sis is described. In the method, FTR of every line is sold in forward market like electricity. The
fee paid by traders for buying FTR is deposited in fund pool by ISO, while the traders who
bought the FTR of congested lines will be compensated according to the principles presented to

hedge congestion risk. The congestion management is simulated under three conditions:without loop
flow and counter flow,with loop flow,with counter flow. Results show its effectiveness.

Key words: power market; congestion management; FTR; congestion cost allocation; risk hedging



