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Tab.l Comparison of node prices and
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Research on bidding strategies of generation
company considering arbitrage factor
WU Wei',ZHOU Jian-zhong',CAO Guang-jing’,ZHU Cheng-jun'?,YANG Jun-jie',MO Li'
(1.Huazhong University of Science & Technology, Wuhan 430074, China;
2.China Three Gorges Project Corporation, Yichang 443002, China)

Abstract: In the electricity market,the electricity price has a kernel function in the resource
plan. According to the difference of node prices on the power grid topology,this paper proposes a
method of no-arbitrage analysis,which is used in finance engineering,to analyze the arbitrage
behavior in imperfect electricity market and to establish two bidding strategy models of generation
company considering arbitrage factors or not. The risk trading of imperfect electricity market is
simulated and the corresponding profits of generation company in the two models are compared.
Results show that the no - arbitrage bidding is important to generation company and the proposed
method is rational ,which provides bidding strategy to generation company.
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